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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

BUSINESS REVIEW

As a well-established provider of integrated plastic solutions in
the People’'s Republic of China (the “PRC"), the Group operates
business through two segments. The integrated plastic solutions
segment is engaged in mould design and fabrication services as
well as plastic component design and manufacturing services. The
e-cigarettes products segment is engaged in the manufacturing
and sales of e-cigarettes products under the brand names owned
by a well known tobacco group. The Group distributes its products
within the domestic market and to overseas markets, including
Europe, Asia and the United States.

During the first half of 2019, the regional economy experienced
risk of downturn as a result of the Sino-US trade war. The market
demand of many consumer products was negatively impacted.
Nonetheless, the Group still recorded remarkable growth in both
revenue and profit after tax, which was mainly contributed by the
increase in sales of e-cigarettes products. During the first half
of 2019, the Group received orders for new e-cigarette products
under the brand names owned by a well known tobacco group. It is
expected that the sales of e-cigarettes products will have promising
growth potential and the impact of new laws and regulations
related to the consumption of e-cigarettes in various overseas
countries will be limited.

The revenue for integrated plastic solutions segment also recorded
a high single-digit growth as compared with the same period in
2018. The Group will seek continuous growth by matching our
competitive strengths with products having good prospects. All
of these require continuous development by further expanding
our research and development team, upgrading the production
lines by acquiring new high precision mould making machines and
plastic injection machines and advancing to automated production
process. The Group believes these are key components of the
Group's future development.

Tian Chang Group Holdings Ltd.
Interim Report 2019

FIERE

ERPEARKME ([FEDMHDN—
BIOTBRRTREER - ARERB
M {E 7> B A 575 - —RALEBRIRTS
= B F R ARG RBRIERGIA LT
BAMRT MBERS - ETEEMRD
MUEEA AR EEEEREA DR
SUENHEEFREER - AEBBHE
mo EEBATS MBINTS - BIEER
ARNCEVPESE I

20195 L6 - ERLERFTEXES
EMmER TTRER TmEHZEEER
MERNZEEEEE - A - AEE
s B ERFDEESEZELER
FTERHRETEERMNBEEILRAA
Bl o FR2019F F¥F - AEEERE M
MEBEEEERENRENTETEE
MmEE - BHEFEERNIEEHEER
BIRMEREN  MEZESINEREME
FIEHBRINAD RERNFEERR -

E2018 G [ HAMELL - — 88 L X EBRRR T
RN D BRSNS EMEUER - K
SEKERAGEESE  EeARNERE
AISMER  USRFEER - LG
HFERAE —TERRMOHAEER
BORSERR - BABESBRE
BN BEAREEFARESH
BLAEME - ARERE  SELEE
HAEAEBERRERNBREE -



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (conTinuED)

During the six months ended 30 June 2019, the Group's
total revenue amounted to approximately HK$666.7 million,
representing an increase of approximately 137.8% compared to
the same period last year (30 June 2018: HK$280.4 million). The
Group recorded a gross profit of approximately HK$162.3 million
(30 June 2018: HK$64.2 million) with a gross profit margin of
approximately 24.3% (30 June 2018: 22.9%).

The Group recorded a profit for the six months ended 30 June 2019
attributable to equity holders of the Company of approximately
HK$65.9 million (30 June 2018: HK$3.9 million). Basic earnings
per share attributable to equity holders of the Company were
approximately 10.63 HK cents (30 June 2018: 0.69 HK cents).

BUSINESS SEGMENT ANALYSIS

Integrated Plastic Solutions
Revenue from the integrated plastic solutions business division
was mainly derived from (i) the design and fabrication of plastic
injection moulds; and (ii) design and manufacturing of plastic
components employing the plastic injection moulds fabricated
internally or by our subcontractors.

The Group is able to specifically engineer and fabricate, with
cavities plastic injection moulds, to shape the plastic components
in accordance with the desired and customised design, features and
specifications. The Group has the technical capabilities to fabricate
moulds that meet the MT1 precision level as defined by the
“National Standard of the People's Republic of China GB/T14486-
2008-Dimensional Tolerances for Moulded Plastic Parts” (FFZE A
RAMBEERIFEHEGB/T14486-2008- L RHEZE R T2 ZE) which
is the highest precision level in the national guidelines. By utilising
the plastic injection process and applying the plastic injection
moulds fabricated by the Group or, in limited cases, external
subcontractors, the Group manufactures plastic components
for office furniture, office electronic products, home appliances,
communication products and automobiles.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWED T

BUSINESS SEGMENT ANALYSIS (conTinueD)

Manufacturing of e-cigarette products

The Group manufactures e-cigarettes products as an original
equipment manufacturer ("OEM"). Such e-cigarette products
include disposable e-cigarettes, refillable e-cigarettes, battery rods,
clearomisers, liquidpods and heated tobacco device.

FINANCIAL REVIEW

Revenue

Revenue for the six months ended 30 June 2019 was approximately
HK$666.7 million, representing an increase of approximately
HK$386.3 million, or approximately 137.8%, from approximately
HK$280.4 million for the same period in 2018.

The integrated plastic solutions segment revenue for the six
months ended 30 June 2019 was approximately HK$199.2 million,
accounting for approximately 29.9% of our total revenue and
representing an increase of approximately HK$16.1 million, or
approximately 8.8%, from segment revenue of approximately
HK$183.1 million for the same period in 2018. This increase
was primarily due to an increase in sales to the Group's major
customers during the period.

The e-cigarettes products segment revenue for the six months
ended 30 June 2019 was approximately HK$467.5 million,
accounting for approximately 70.1% of our total revenue and
representing an increase of approximately HK$370.2 million, or
approximately 380.7%, from segment revenue of approximately
HK$97.2 million for the same period in 2018. This increase was
primarily due to an increase in sales of new model e-cigarettes.

6 Tian Chang Group Holdings Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (conTINUED)

Gross Profit

Gross profit for the six months ended 30 June 2019 was
approximately HK$162.3 million (30 June 2018: HK$64.2 million),
representing a gross profit margin of 24.3% (30 June 2018: 22.9%).

Gross profit for integrated plastic solutions for the six months
ended 30 June 2019 was approximately HK$43.1 million (30 June
2018: HK$35.2 million), representing a gross profit margin of
21.6% (30 June 2018: 19.2%). The increase in gross profit margin
was primarily contributed by the orders for new products which
improved the sales and the gross profit margin.

Gross profit for e-cigarettes products for the six months ended
30 June 2019 was approximately HK$119.2 million (30 June 2018:
29.0 million), representing a gross profit margin of 25.5% (30 June
2018: 29.8%). This decrease was primarily due to the launch of
new model e-cigarettes which had a lower gross profit margin.

Other Income

Other income for the six months ended 30 June 2019 was
approximately HK$3.8 million, representing an increase of
approximately HK$0.8 million, or approximately 27.1%, from
approximately HK$3.0 million for the same period in 2018. The
increase was primarily due to, amongst others, an increase in bank
interest income and exchange gain during the period.

Selling and Distribution Costs

Selling and distribution costs for the six months ended 30 June
2019 were approximately HK$6.4 million, representing a decrease
of approximately HK$0.8 million or approximately 11.0% from that
for the same period in 2018 of HK$7.1 million. The decrease was
primarily due to the saving of certain transportation expenses given
the relocation of factories from Shenzhen to Huizhou has been

completed in the last reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

FINANCIAL REVIEW (conTINUED)

Administrative and Other Operating Expenses
Administrative and other operating expenses for the six months
ended 30 June 2019 were approximately HK$67.0 million,
representing an increase of approximately HK$26.7 million or
approximately 66.1% from that for the same period in 2018 (30
June 2018: HK$40.3 million). The increase was mainly due to an
increase in headcount and pay raise for administrative staff.

Finance Costs

Finance costs for the six months ended 30 June 2019 were
approximately HK$4.9 million, which represents a decrease of
approximately HK$0.5 million or approximately 8.5% from that
for the same period in 2018 (30 June 2018: HK$5.3 million). The
decrease was primarily due to a decrease of interest payment
resulting from the repayment of interest-bearing borrowings during
the period.

Income Tax Expense

Income tax expenses for the six months ended 30 June 2019
were approximately HK$22.0 million, representing an increase of
approximately HK$18.2 million or approximately 468.6% from that
for the same period in 2018 (30 June 2018: HK$3.9 million). Such
increase was primarily due to a significant increase in profit before
tax.

Profit Attributable to Equity Holders of the Company
As a result of the foregoing, profit for the six months ended 30 June
2019 was approximately HK$65.9 million, representing an increase
of approximately HK$62.1 million, or approximately 1,606.9%, from
approximately HK$3.9 million for the same period in 2018.

Tian Chang Group Holdings Ltd.
Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENmED T

FUTURE PLAN AND PROSPECTS

Recent development of the Sino-US trade war has adversely
affected the economy and resulted in increased uncertainty of
market demand. The Group will closely monitor the market demand
of its products and the macroeconomic condition. The Group
believes that impact of the trade war may become more severe in
the second half of 2019 and the foreseeable future will be full of
challenges. To mitigate such risks, the Group's business strategy is
to maintain a balanced and diversified customer base by offering
integrated plastic solutions to customers from different industries.
Through maintaining and utilising long-established relationships
with a diverse range of internationally recognised and industry-
leading players, it is expected that the Group will be able to explore
new products and potential new customers for future business
development.

To prepare for the continuous growth from orders of new products
from existing customers, the Group plans to further expand its
production capacity by addition of highly automated machineries
and construction of new factory premises in the remaining land
area in Huizhou during the second half of 2019. Construction
is expected to commence in the third quarter of 2019. The new
factory premises will have a total floor area of approximately
78,000 sg. metre, which comprises staff quarters and workshops
for the Group's new automated production line.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flow and banking facilities provided by its principal
bankers. As at 30 June 2019, the Group had cash and cash
equivalents of approximately HK$122.2 million (31 December 2018:
HK$61.4 million). The interest-bearing liabilities as at 30 June 2019
was HK$175.4 million (31 December 2018: HK$237.6 million) with
interest rates ranging from approximately 2.53% to 4.95% per
annum. The Group's gearing ratio as at 30 June 2019, calculated
based on the total borrowings to the equity attributable to owners
of the Company, was 35.1% (31 December 2018: 52.7%). The
Group recorded net current liabilities of approximately HK$36.4
million as at 30 June 2019, which increased by approximately
HK$22.5 million as compared with that of approximately HK$13.9
million as at 31 December 2018. Such increase was mainly
attributable to the final dividend payable for the year ended 31
December 2018 of HK$18.6 million and the increase in payables for
construction in progress.

FOREIGN EXCHANGE RISK

The monetary assets and liabilities and business transaction of the
Group are mainly carried out and conducted in Hong Kong dollars,
U.S. dollars and Renminbi. In view of the stability of the exchange
rate between these currencies, the Directors do not consider
that the Group was significantly exposed to foreign exchange
risk for the six months ended 30 June 2019. The Group manages
its foreign exchange risk by performing regular reviews of the
Group's net foreign exchange exposures and to mitigate the impact
on exchange rate fluctuations by entering into currency hedge
arrangement, if necessary. During the six months ended 30 June
2019, no forward foreign exchange or hedging contracts had been
entered into by the Group. The Group will continue to evaluate the
Group's foreign currency exposure and take actions as appropriate.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2019, the Group has made no
material acquisitions or disposals of subsidiaries and associated
companies.

'IO Tian Chang Group Holdings Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES
As at 30 June 2019, the Group did not have any significant
contingent liabilities.

USE OF PROCEEDS

The net proceeds of the Group raised from the initial public
offering were approximately HK$77.6 million, after deducting the
underwriting fees, commissions and other listing expenses. As at
30 June 2019, approximately HK$71.4 million of the net proceeds
had been utilised. As at 30 June 2019, the unutilised net proceeds
of approximately HK$6.2 million were placed in licensed banks in
Hong Kong and are intended to be used in the manner as set out in
the section of “Future Plans and Use of Proceeds” in the prospectus
of the Company dated 14 February 2018, i.e. to purchase advanced
equipment from reputable manufacturers in the PRC for an
automated PET manufacturing line, during the second half of 2019.
Set out below is a summary of the utilisation of net proceeds:
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE R WD i

SUBSEQUENT EVENT

As at the date of this interim report, no subsequent events
occurred after 30 June 2019 which may have a significant effect on
the assets and liabilities or future operations of the Group.

EMPLOYEE AND REMUNERATION POLICY

The Group's remuneration policy is to compensate its employees
based on their performance, qualifications and the Group's
operational results. The total remuneration of employees includes
basic salaries and performance bonus. Directors and senior
management of the Group receive compensation in the form of
fees, salaries, allowances, discretionary bonus, defined contribution
plans and other benefits in kind with reference to those paid by
comparable companies, time commitment and the performance
of the Group. The Group also reimburses its Directors and senior
management for expenses which are necessarily and reasonably
incurred for the provision of services to the Group or executing
their functions in relation to the operations of the Group. The
Group regularly reviews and determines the remuneration
and compensation packages (including incentive plans) of its
Directors and senior management, by reference to, among other
things, market level of remuneration and compensation paid
by comparable companies, the respective responsibilities of its
Directors and senior management and the performance of the
Group.

SIGNIFICANT INVESTMENTS HELD
During the six months ended 30 June 2019, the Group did not hold
any significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

The Group has no plan to conduct material investments and
capital assets other than the construction of new factory premises
and addition of machineries as mentioned in the sections headed
“Management Discussion and Analysis - Business Review” and
“Future Plan and Prospects” in this interim report. The planned
capital expenditure will primarily be funded by the Group's internal
resources and bank borrowings.
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EEENWED AN

PURCHASE, REDEMPTION OR SALE OF LISTED BE - BOsf{HEARAT LS
SECURITIES OF THE COMPANY B

The Company and any of its subsidiaries has not purchased, HZE2019F6 A30B IE]EH - AAF
redeemed or sold any of its listed securities during the six months LEEAMBARTILEES « BRI H
ended 30 June 2019. EHMEA ETES -
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OTHER INFORMATION
Hieg#

CORPORATE GOVERNANCE MEASURES

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and to enhance corporate value and accountability. The Board has
adopted the principles and the code provisions of the Corporate
Governance Code (the “CG Code") contained in Appendix 14 to the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) to ensure that the
Company's business activities and decision making processes are
regulated in a proper and prudent manner.

Mr. Chan Tsan Lam (“Mr. Chan") is the chairman of the Board and
chief executive officer of the Company. Although this deviates from
the practice under code provision A.2.1 of the CG Code, where it
provides that the two positions should be held by two different
individuals, as Mr. Chan has considerable experience in the
enterprise operation and management of the Company, the Board
believes that it is in the best interests of the Company and its
shareholders as a whole to continue to have Mr. Chan as chairman
of the Board and as chief executive officer so that it can benefit
from his experience and capability in leading the Board in the long-
term development of the Company. From a corporate governance
point of view, the decisions of the Board are made collectively by
way of voting and therefore the chairman should not be able to
monopolize the decision-making of the Board. The Board considers
that the balance of power between the Board and management
can still be maintained under the current structure. The Board
shall review its management structure from time to time to ensure
appropriate action be taken should the need arise.

Save as disclosed above, during the six months ended 30 June
2019, the Company has complied with the CG Code.

14 Tian Chang Group Holdings Ltd.
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AUDIT COMMITTEE

Our audit committee consists of three members, being Mr. Ng Chi
Wai, Mr. Hung Chun Leung and Mr. Chan Bing Kai. Mr. Ng Chi Wai
currently serves as the chairman of our audit committee.

The audit committee has reviewed with the management the
Group's unaudited consolidated financial statements for the
six months ended 30 June 2019, the accounting principles and
practices adopted and discussed auditing, internal control and
financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
10 to the Listing Rules (the “Model Code") as its code of conduct
regarding dealings in the securities of the Company by the
Directors and the Company’s senior management who, because of
his/her office or employment, is likely to possess inside information
in relation to the Company's securities.

Upon specific enquiry, all Directors have confirmed that they
have complied with the Model Code during the six months ended
30 June 2019. In addition, the Company is not aware of any non-
compliance of the Model Code by the senior management of the
Company during the six months ended 30 June 2019.
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OTHER INFORMATION

INTERIM DIVIDEND

Interim Dividend

The Board has resolved to declare an interim dividend of HK1.5
cents per ordinary share for the six months ended 30 June 2019
payable to the shareholders whose names appear on the register of
members of the Company at the close of business on 16 September
2019 (30 June 2018: HK$nil). The interim dividend is expected to
be paid on 26 September 2019.

Closure of Register of Members

For determining the entitlement to the interim dividend, the
register of members of the Company was closed from Thursday,
12 September 2019 to Monday, 16 September 2019, both days
inclusive, during which period no transfer of shares could be
registered. To qualify for the interim dividend, all properly
completed transfer forms accompanied by the relevant share
certificates must have been lodged for registration with the
Company's share registrar, Tricor Investor Services Limited at Level
54, Hopewell Centre, 183 Queen's Road East, Hong Kong, not later
than 4:30 p.m. on Wednesday, 11 September 2019.
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DIRECTORS' INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong) (the “SFO")), as recorded in the register required to
be kept under Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code

were as follows:

Long position in issued ordinary shares of the
Company

underlying shares

OTHER INFORMATION
Hwa s

EENRG - BBERORERE
R R

R2019F6 A308  ARRIEEREE
TBABRARR REEEEE (T&E
REBEFESTIE(EFRBPEED)
([BHEREBEHEG ) EXVER)IRD - 18
ARG REEZRHEBUTREZSF R
HAE &0 S8 352 6k FR 8RR X IR FT B Y &
SEMARESESAR - IREIRAETE
BAMEARNA R R AT R AR

REQTEBRITEBERNER

Number of
shares or Approximate

percentage of

Name of Director Capacity of the Company shareholding
AR B RADR
EEHA 54 HERGOGHA BHRET DL
Mr. Chan Tsan Lam Interest in controlled corporation 373,395,000 60.2%
(Note)
RER IR MR A REsl R (M)
Note: These shares are held by Oceanic Green Group Limited (“Oceanic Mz 2 ERDTVABREBRAR AT (8

Green"), New Strength Ventures Limited ("New Strength”), Gold Alliance
Ventures Limited ("Gold Alliance”) and Treasure Line Holdings Limited
(“Treasure Line"), all of which are wholly owned by Mr. Chan Tsan Lam.
By virtue of the SFO, Mr. Chan Tsan Lam is deemed to be interested in the
shares held by Oceanic Green, New Strength, Gold Alliance and Treasure
Line.

Save as disclosed above, as at 30 June 2019, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company and its associated corporation (within the meaning of
Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

BZ|) #whelEBsRAR([#FHAl)
SHAIRABR AR (&) X Treasure
Line Holdings Limited([ Treasure Line|)
BE  ZERaYHREREEZER
A RIEFHRBEBRD - BREMREE
WRBNER 3 - £ KTreasure
Lined ¥ BHVRR D A A= o

Br ESCRTHEEE SN - 7A20194F 6 A30
H BMEARGEEHKETETBRAER
AR EBE EE (&R EH KB
BIEPIEXVID) MG - BERDSE
EEPHEAREES KBS HKHIFE352
RECEEN R IGPTIE M B M RA Rk
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OTHER INFORMATION
HttER

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN

SHARES AND UNDERLYING SHARES

As at 30 June 2019, the following persons (other than the Directors
and chief executive of the Company) had interests in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO:

Long position in issued ordinary shares of the

FERRRRGKARBRKRGH

R

2019F 6 A308 L FAL (KAAQFA
EERETETHRABRIN AR AR
1 R, R HEB BT ARBES K
HAE R 28 336 IRACER N L IRFTIE M &

O A YRS

RAELATEBRTEBRNER

Company

Number of Approximate
ordinary shares of percentage of
Name of shareholder(s) Capacity the Company held shareholding

A AR
BRREB/ #E 14 ZRERHE RESHNEDL
Oceanic Green® Beneficial Owner 127,100,000 shares 20.5%
/RO BEREREA 127,100,000 A& A% 19 20.5%
New Strength® Beneficial Owner 127,100,000 shares 20.5%
Ao BEREAA 127,100,000 A% A& 7 20.5%
Gold Alliance® Beneficial Owner 94,395,000 shares 15.2%
2HO BEREREA 94,395,000 & A&7 15.2%
New Straits Ventures Limited® Beneficial Owner 79,205,000 shares 12.8%
EREAR AR AR BEREAA 79,205,000 f& A& 17 12.8%
Treasure Line® Beneficial Owner 24,800,000 shares 4.0%
Treasure Line® BEREREA 24,800,000 %A% 19 4.0%
Ms. Fung Suk Yee May® Interest of Spouse 373,395,000 shares 60.2%
HREZ L I B 373,395,000 & ik {5 60.2%

Mr. Cheng Chak® Interest in controlled 79,205,000 shares
corporation 12.8%
WEELES RiEtEE R 79,205,000 A& A& 7 12.8%
Ms. Chong Po Lin Pauline® Interest of Spouse 79,205,000 shares 12.8%
HEELL® [T 3 79,205,000 A& A% 17 12.8%

18 Tian Chang Group Holdings Ltd.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (conTiNUED)

Note:

(1) Each of Oceanic Green, New Strength, Gold Alliance and Treasure Line,
is wholly-owned by Mr. Chan Tsan Lam, who is therefore deemed to be
interested in all the shares of the Company held by each of Oceanic Green,
New Strength, Gold Alliance and Treasure Line.

(2) Ms. Fung Suk Yee May is the spouse of Mr. Chan Tsan Lam. Therefore, she
is deemed to be interested in the shares of the Company in which Mr. Chan
Tsan Lam is interested for the purpose of the SFO.

(3) New Straits Ventures Limited is wholly owned by Mr. Cheng Chak. By virtue
of the SFO, Mr. Cheng Chak is deemed to be interested in the shares of the
Company held by New Straits Ventures Limited.

(4) Ms. Chong Po Lin Pauline is the spouse of Mr. Cheng Chak. Therefore,
she is deemed to be interested in the shares of the Company in which Mr.
Cheng Chak is interested for the purpose of the SFO.

Save as disclosed above, as at 30 June 2019, the Directors were
not aware of any other person (other than the Directors or chief
executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company which would
fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or, who is, directly or
indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any other members of the Group, or any other
substantial shareholders whose interests or short positions were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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OTHER INFORMATION
Hieg#

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 28 May 2019 which became effective on the
same date.

The purpose of the Share Option Scheme is to enable our Group to
grant options to selected participants as incentives or rewards for
their contribution to our Group. Our Directors consider the Share
Option Scheme, with its broadened basis of participation, will
enable our Group to reward the employees, our Directors and other
selected participants for their contributions to our Group.

The total number of Shares which may be allotted and issued
upon exercise of all options to be granted under the Share Option
Scheme and any other share option scheme of our Group must not
in aggregate exceed 10% of the Shares in issue as at the date of
adoption of the Share Option Scheme, being 62,000,000 Shares.
As at the date of this interim report, no options have been granted
under the Share Option Scheme.

With respect to the operation of the Share Option Scheme,
the Company will, where applicable, comply with the relevant
requirements under Chapter 17 of the Listing Rules.

DIRECTORS' RIGHT TO ACQUIRE SHARES OR
DEBENTURE

Save as disclosed in the section headed “Share Option Scheme” in
this interim report, at no time during the six months ended 30 June
2019 was the Company or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of acquisition of shares, or debt securities,
including debentures, of the Company or any other body corporate.
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CONDENSED CONSOLIDATED INCOME STATEMENT
AR e Wk

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

Six months ended 30 June

BZ6H30HL~<EA
2019 2018
20194 20184
(unaudited) (unaudited)
(REER) (REEEZ)
Note HK$'000 HK$'000
s FExT FET
Revenue W zs 3 666,671 280,363
Cost of goods sold 7 an SH & B AR (504,355) (216,122)
Gross profit EF 162,316 64,241
Other income HAn g A 4 3,765 2,962
Fair value gain (loss) on financial BEARBEAEENSREE
assets at FVPL N ERE (B18) 123 (236)
Selling and distribution costs THE KD HEAKA (6,351) (7,136)
Administrative and other operating
expenses TR REMEERY (66,997) (40,345)
Finance costs B TS R AR 5 (4,893) (5,345)
Listing expenses EmAX - (6,402)
Profit before tax RRBE AR T 5 87,963 7,739
Income tax expenses TSR X 6 (22,044) (3,877)
Profit for the period, attributable RATERBEA
to equity holders of the Company  FE{GHIAE R 65,919 3,862
Earnings per share attributableto AR FERFE A HK cents HK cents
equity holders of the Company EEEREF B L
Basic AR 8 10.63 0.69
Diluted e 8 10.63 0.69
AREEERERAF

2019F F HizR 45
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
GRS 2ERER

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

Six months ended 30 June

HZ6H30HI~EA
2019 2018
20194 20184

(unaudited) (unaudited)
(REEER) (REEHEZ)

HK$'000 HK$'000
FET FET
Profit for the period AMEF 65,919 3,862
Other comprehensive income (loss): Hftt 2 HE Uz (FHHE) :
Item that may be reclassified Atk & ESIA B 2 HH
subsequently to profit or loss
Exchange difference on consolidation & #Hi& 3 =58 1,212 (3,361)
Total comprehensive income for RATERFEAEEHRA
the period, attributable to equity 2HEK =SB
holders of the Company 67,131 501

22 Tian Chang Group Holdings Ltd.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERFREMERRR

At 30 June 2019 7201946 H30H

At At
30 June 31 December
2019 2018
R20194 20184
6A30H 12A31H8
(unaudited) (audited)
(REER) (e HEZ)
Note HK$'000 HK$'000
BsE FEx FHEIT
Non-current assets kREBEE
Property, plant and equipment ME - B KR 9 559,473 484,833
Prepaid land lease payments TEf L ERIA - 43,91
BARBEETAEEN

Financial assets at FVPL TREE 10 27,695 26,841
Deferred tax assets RIERRIEE E 17 3,238 2,818
590,406 558,403

Current assets REEE
Prepaid land lease payments AR T ERIA - 1,085
Inventories & 81,193 85,928
Trade and other receivables B 5 &AM EGRTE 1 111,002 261,561
Income tax recoverable AR Bl FT5HR 34 3,358
Bank balances and cash RITEHRNME S 122,191 61,414
314,420 413,346

Current liabilities piE=RE
Trade and other payables B 5 R H A e 5IR 12 190,171 252,854
Bank overdrafts IRITEX 13 19 -
Dividend payable PR AR B 18,600 -
Income tax payables B TS 16,251 14,443
Payables for construction in progress R TIZRUA 14 13,698 11,927
Interest-bearing borrowings FHEMER 15 91,403 125,627
Obligations under finance leases & EAE 16 - 22,415
Lease liabilities HEaE 16 20,689 -
350,831 427,266
AREEZERERATR
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BREE BRI R

At 30 June 2019 7201946 A30H

At At

30 June 31 December

2019 2018

20195 20184

6A30H 12A318

(unaudited) (audited)

(REEER) (&%)

Note HK$'000 HK$'000

ihg=a FExT FHET
Net current liabilities REEEFE (36,411) (13,920)
Total assets less current liabilities BEERRBERE 553,995 544,483

Non-current liabilities kRBERS

Payables for construction in progress R ERZTIERIA 14 13,224 11,827
Interest-bearing borrowings FHEMER 15 - 22,969
Obligations under finance leases A& E AR 16 - 42,879
Lease liabilities HEBR 16 36,366 -
Deferred tax liabilities EETTEEE 17 4,633 15,567
54,223 93,242

NET ASSETS BEFE 499,772 451,241

Capital and reserves EARREE

Share capital AR 18 62,000 62,000
Reserves T 19 437,772 389,241
TOTAL EQUITY fERBE 499,772 451,241
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NSOLIDATED STATEMENT OF CHANGES IN EQUITY
BLESey $ S

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

Attributable to equity holders of the Company

RARREREARE
Share Share Capital Statutory  Translation ~ Revaluation ~ Accumulated
capital premium reserve reserve reserve reserve profits Total
e RHEE ERGE yac] HERE Efs ZFBF el
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThAL T ThAL L TR ThL TR ThL
(Note18) ~ (Note19(a)) ~ (Note19(b)) ~ (Note19(c)) ~ (Note19(d))  (Note 19(e))
(fzre)  (WaEne) (o) (o) () (HEoe)
At1January 2018 (audited) 201851518 (584) > 7800 4837 1860 801 198806 28474
Adjustment on adoption RERHBREE - - (801) 801 -
of HKFRS 9 FORMAE
Asat 1 January 2018 R2018E1A18 (:3%) - 77810 4837 1860 199,607 284114
(after adjustment)
Profit for the period BRER - - 3862 3862
Other comprehensive loss: Rb2EEE
Jtem that may be reclassified #3285 Kz BE
subsequently to profit or loss
Exchange difference on AHERES - - (3,361) - - (3361)
consolidation
Total comprehensive (loss) income  H3R2E (F18) W4 - - (3,361) - 3862 501
for the period
Transactions with owners: HEEANRS
Issue of shares pursuant to the  REE AL ETEIRA 46,500 (46,500) - -
Capitalisation Issue (Note 18(b))  (Hiz218(b))
Issue of shares pursuant tothe  BIEZREER( RN 15,500 94,550 - 110,050
Global Offering (Note 78(c)) (Hitis()
Transaction costs attributable o~ E{TRBEEHT HHE - (13,847) - (13847)
issue of shares (Note 78(c)) (Hz18(c)
Total transactions with owners ~ HREFE AN HAE 62,000 34,203 - 96,203
for the period
At30 June 2018 (unaudited) 201856 /308 (REHH) 62,000 34,203 77810 4837 (1501) 203,469 380818
* less than HK$1,000 * DH,0008 7T
AREEZERERLAA
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BE Ry $ S

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

Attributable to equity holders of the Company

ARARBRAAES
Share Share Capital Statutory  Translation  Revaluation  Accumulated
capital premium reserve reserve reserve reserve profits Total
Bx  RBEE BRGE  EERE  RHERESE  EREE  ZHEA @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn THn TEn TER TEn TER Tén TER
(Note18)  (Note19(a))  (Note19(b)) ~ (Note19(c))  (Note19(d))  (Note19(e))
(Mie)  (WEo@)  (WEom) ()  (BEeE)  (HEeE)
At1January 2019 (audited) R2019E1318 (B5H) 62,000 34,203 71,810 12,335 (297) 267,864 451,241
Profit for the period Brgr 65,919 65,919
Other comprehensive income: ~ Eft2EE :
Jtem that may be reclassified #3285 #x7EE
subsequently to profit or loss
Exchange difference AHERER
on consolidation - - - - 1212 1212
Total comprehensive income BhrEhEEE
for the period - - - - 1212 65,919 67,131
Transactions with owners: REEANRS
Appropriation of statutory reserve  RIVET e - - - 8,543 (8,543) -
Dividends RE - - (18,600) (18,600)
Total transactions with owners ~ BINEFAANRHEE
for the period - - - 8,543 (27,143) (18,600)
At30 June 2019 (unaudited) R2019%6 530 R (K EEHK) 62,000 34,203 77,810 20,878 (1,759) 306,640 499,112
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERER

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

Six months ended 30 June

HZE6H30HILEAMEA
2019 2018
201945 20184

(unaudited) (unaudited)
(REEEXR) (REEHEZ)

Note HK$'000 HK$'000
B &E FET FET
OPERATING ACTIVITIES RETE
Cash generated from (used in) LEmE (FMR)BES
operations 20 203,779 (15,747)
Income tax paid BEATFEH (28,595) (3,568)
Net cash from (used in) BRETEMB (A RESEE
operating activities 175,184 (19,309)
INVESTING ACTIVITIES RETES
Interest received BB 348 35
Proceeds from disposal of property, HEWE « HE M&E
plant and equipment FriS kI8 246 -
Purchase of property, plant and EEYE - BE L&
equipment (34,002) (5,713)
Purchase of financial assets at FVPL BERA L EFT AERHD
TREE (731) (16,607)
Net cash used in investing activities REEBFTARES EE (34,139) (22,285)
FINANCING ACTIVITIES AEEE
Inception of interest-bearing SIAGTEBR
borrowings m, 771 225,914
Repayment of interest-bearing BB EERK
borrowings (168,804) (196,685)
Repayment of payables for EEEMNTREIENRIE
construction in progress (6,371) (10,873)
Repayment of lease liabilities/ BENEEE MEMERE
obligations under finance leases (12,239) (5,657)
Proceeds from the Global Offering ’\ﬂ'%‘éﬁﬁfﬁ%#\ 18(c) - 110,050
Payment for transaction costs SREITRDHRZ KA
attributed to issue of shares 18(c) - (13,847)
Interest paid EATHE (4,447) (5,310)
Net cash (used in) from AEEE (FTH) g
financing activities REFE (80,090) 103,592
AREBERERA T
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGRERERER

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

Six months ended 30 June

RERRESEWENFE

Net increase in cash and cash

BORERREEEY

Cash and cash equivalents at the
beginning of the period

i

Effect on exchange rate changes

HRRERREEEY
HMRTHEBRERS

Cash and cash equivalents at the
end of the period, represented by
bank balances and cash

Analysis of the balances of cash RERBESEEYERDIT
and cash equivalents
Bank balances and cash

RITHEBREARE

Bank overdrafts

HZ6H30HI~EA
2019 2018
20194 20184
(unaudited) (unaudited)
(REER) (REEEZ)
HK$'000 HK$'000
FET FET
60,955 61,998
61,414 18,567
197) 121
122,172 80,686
122,191 81,398

(19) (712)

122,172 80,686
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION AND BASIS OF

PRESENTATION

Tian Chang Group Holdings Ltd. (the “Company”) was
incorporated as an exempted company with limited liability
in the Cayman Islands on 26 April 2017 and its shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 8 March 2018. The
registered office of the Company is situated at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The Company's principal place of business is
situated at Unit 6, 13/F, Block B, Hoi Luen Industrial Centre, 55
Hoi Yuen Road, Kwun Tong, Kowloon, Hong Kong.

The principal activity of the Company is investment holding.
The Company together with its subsidiaries (hereinafter
collectively referred to as the “Group”) is principally engaged
in manufacturing and sales of electronic cigarettes products
("e-cigarettes products”) and providing integrated plastic
solutions in Hong Kong and in the People's Republic of China
(the "PRC").

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2019 (the “Interim Financial
Statements”) have been prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") and the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange.

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires the management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

AR S MR R EE

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

—RERRZFNEE

AREEERERAR ([ARAR])
R20177F4 A6 AERAER ST
M RERRBREERA A
B 2018F3 A8 B EETEMA
REMARAR (TBRZM])ER
EW e ARBIWEMREELR
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands ° "R R E B &
MBI N BB N EEEIE R RIBESS
SEGREE TR OBREIZIE6E o

ARBMETEEBRREER - K
REAIREMBAR A THERIA
SEDEEREFBRPEARLM
BB DEEEFEEM(ETF
BEmM]) MBS REE AR —
BACTFLRRTTER -

HZE2019F6 A30H I NEAKE
KERZEPLRE M BEHRE ([ FH
MBmER D) DIRBEESEFMAE
([BAEFMAE ] FBERNES
GETERE34FK [P Y BERE
(BB ERE3458 ) KB FT
BHETRAAEREEGEC MR
% °

RENEBB G ERE345HEN T
HUBBRRERERERFNES
HEEELAFERREANAREE
LEE MARRAX 2R EHH
g AR RRE - BERERIEA
Gl R

AREEEZERERAT
2019F F HizR 45
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BE b s

Six months ended 30 June 2019 2201946 A30H 1L/ & A

1. GENERAL INFORMATION AND BASIS OF

PRESENTATION (conTINUED)

The Interim Financial Statements include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since 31 December 2018, and
therefore, do not include all of the information required for full
set of financial statements prepared in accordance with the
Hong Kong Financial Reporting Standards ("HKFRSs") which
collective term includes all applicable individual HKFRSs, Hong
Kong Accounting Standard (“HKAS") and Interpretations
issued by the HKICPA. They shall be read in conjunction with
the Group's audited financial statements for the year ended 31
December 2018 (the “2018 Financial Statements”).

The Interim Financial Statements have been prepared on the
historical costs basis except for financial assets at fair value
through profit or loss (“FVPL") which are measured at fair
value, and presented in Hong Kong dollars ("HK$"), which
is the same as the functional currency of the Company, and
rounded to the nearest thousands unless otherwise indicated.

The accounting policies and methods of computation applied
in the preparation of the Interim Financial Statements are
consistent with those applied in preparing the 2018 Financial
Statements, except for the adoption of the new/revised
HKFRSs that are relevant to the Group and effective from the
current period as set out below:

—RERREHNEZE &)

FHBERERBEY THRASE
B 2018412 A31H LA H B %5k
MRFRBEEHMEBEANEER
RPHWEE AT TRERESR
B EER] ([ BB K HRE
R BIERESTMASEM
Y BT A 13 R & 1R 51 8 B 7S s
Al - @£ (BEQHE
AN RZENAE) GRE2EYK
WEREKNMBEER - ZFERE
EAAREEEZE2018F12 A310 14
[ER A EZ I 5k ([ 2018 F 8 7%
R ])—PFRIE -

R EA BT 5 R BRI 2R AOR AR
H(ER2REFABRR(TRAA
Bt ABRDHNEREERAAE
FERN)  WABT(TETHZE
5 - BR R BEBAEN  BLTIAR
BINIHREE R - WRBEREIIN
FRIEL -

fm L rh BB TS ¥R R P IE A R & AT IR
RMFTE AR RS 2018 F /I H5 5
RFTAE B HERMEARSEEE
AL B AN HR R A T B ET,
RIEFTBBUBRE LIRS

Nl

Annual Improvements to HKFRSs
BN ImEER 2 FEUIE
HKFRS 16

BRI wEERE 165
HK(FRIC)-Int 23

EE (ERTBRERBEES) REFE23%
Amendments to HKAS 19
FEGHERIE19R 2 EFT
Amendments to HKAS 28
BB ERIE 2858 2 ER]
Amendments to HKFRS 9
BAMBMEER B 25T
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2015F 22017 F A Hf

Leases

HE

Uncertainty over Income Tax Treatments
FRIS M id e A 1t

Employee benefits

EERA

Investments in Associates and Joint Ventures
HEERmkaahE o RE

Prepayment Features with Negative Compensation
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e

1. GENERAL INFORMATION AND BASIS OF

PRESENTATION (conTINUED)
HKFRS 16: Leases

The Group has adopted HKFRS 16, which replaced HKAS 17,
and the related consequential amendments to other HKFRSs for
the six months ended 30 June 2019 which resulted in changes
in accounting policies. In accordance with the transitional
provisions in HKFRS 16, the Group has elected to apply the new
standard retrospectively with the cumulative effect of initial
application recognised at 1 January 2019.

Lessor accounting under HKFRS 16 is substantially unchanged
from HKAS 17. Lessors will continue to classify leases as either
operating or finance leases using similar principles as in HKAS
17. Therefore, HKFRS 16 did not have an impact for leases
where the Group is the lessor.

OTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A% S MBI R EE

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

—RERREHNEE &)

EBNKBREERE165 ¢
HE

HZE2019F6 A30HIEN@EA -
REBRMNEBVBRELELE 16
UMK BB EAFE 177 RE
b BB B G ERI AR EES
o BHEGBCREBREE - BB
BBV BREERF165HBIE K
X REEEZEYERAFTED
WH2019F1 A1 HERE X ERN
RERE -

BEMBHREERE16RE THH
MAGHEBETFRFB G ER
FNTHRARBAR - HBEARGEER
REEB G ERF17HRBLUNR
AREEDEAKZAMENRE -
it - EEMEREERF 1657
BEHAEEESHBEANBEEERK
ESOFEZ X

AREEMERERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

1.

GENERAL INFORMATION AND BASIS OF
PRESENTATION (conTINUED)

HKFRS 16: Leases (Continued)

Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognised by
the Group as liabilities. Operating lease rental expenses were
recognised in profit or loss over the lease period on a straight-
line basis.

On adoption of HKFRS 16, the Group recognised long-term
lease liabilities which had previously been classified as
operating leases if appropriate. The Group did not reassess if a
contract was or contained a lease at adoption. These liabilities
were subsequently measured at the present value of the
remaining lease payments, discounted using the incremental
borrowing rate of respective entities. The difference between
the present value and the total remaining lease payments
represents the cost of financing. Such finance cost will be
charged to profit or loss in the period in which it is incurred on
the basis that produces a constant periodic rate of interest on
the remaining lease liability balance.

At the inception of a contract that contains a lease component,
as a lessee, the Group allocated the consideration in the
contract to each lease component on the basis of their
relative stand-alone-price. The Group, as a lessee assessed
its leases for non-lease components and separated non-lease
components from lease components for certain classes of
assets if the non-lease components were material.
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REMNB BT B REERFE 169
B 2N 52 [ 0 4 T R R 2R HA R D 4K
CHEREAEE - CLEHENE
SHYRNBEERRNKEEREIEERS

REMBBMBRE ERE 165
B AEEREAOESEER
ENHERREHHEERE (NE
FA) o 7 SR B 0 BR 4 B 3F 4 B R A
AR EAREExREREH
5 -ZEAEHREARABER
IR AE B B A R AR A RIER R &
FREE - REAFBHEENK
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NOTES '_I'—(_) THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION AND BASIS OF

PRESENTATION (conTINUED)
HKFRS 16: Leases (Continued)

The associated right-of-use assets if appropriate, were
measured at the amount equal to the initial measurement
of lease liabilities, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised in
the unaudited condensed consolidated statements of financial
position immediately before the date of initial application.
The right-of-use assets were recognised in the unaudited
condensed consolidated statements of financial position.

Depreciation was charged to profit or loss on a straight-line
basis over the shorter of the assets useful lives or over the
unexpired term of lease.

Payments associated with short-term leases or leases of low-
value assets are recognised on a straight-line basis over the
lease term as an expense in profit or loss. Short-term leases
are leases with a lease term of 12 months or less.

The following table summarises the impact of transition to
HKFRS 16 on the consolidated statement of financial position
of the Group at 1 January 2019:

A% S MBI R EE

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

—RERREHNEE &)

EAMKEBREENE 165 ¢
HEw

MEEEAEEE (WER)NIRESE
RUITHERERENSEITE
WIEEEEXNER B BHAIRREE
ZERRAR G AR R R A B
EMRENEAENKRFAEENK
SEETHE - FHBEENEREL
EZERLLRE P AR AER -

FrEREENAERBRIKER
Mz BMEEE A RENEE
HIBR -

HEMHESEEEEEMRERRE
MRIBEREERANRERENBR
RPER A - EHEHEEEE
HRR2EA A THEE -

TREUEREERBWERE LR

F165E AEEN2019F1A1HK
RAPEARRROZE

AREEMERERAF
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1. GENERAL INFORMATION AND BASIS OF

PRESENTATION (conTINUED)

HKFRS 16: Leases (Continued)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

1. " REEREHIEE W

ERAMBREENE165 -
HE @

Classification

and carrying Reclassification

amount under

on adoption of

Classification
and carrying
amount under

HKAS 17 HKFRS 16 HKFRS 16
RINE A T BB
BB EFER AR AR
F7HTH Fl65EM £165 TH
HENERE EFOE HBEREEE
HK$'000 HK$'000 HK$'000
FET FET FHIT
Non-current assets EREBEE
Prepaid land lease payments B LM EERIA 44,996 (44,996) -
Property, plant and equipment M - BEREE(RERE
(machinery and equipment under  FAE& H AR MR E)
finance leases) 95,011 (95,011) -
Right-of-use assets, presented in K% - BERZERNZTH
property, plant and equipment FRAEEE - 140,007 140,007
140,007 - 140,007
Current liabilities REBEE
Obligation under finance leases B A ERIE 22,415 (22,415) -
Lease liabilities HE&E - 22,415 22,415
22,415 - 22,415
Non-current liabilities FREBEE
Obligation under finance leases MEMEAE 42,879 (42,879) -
Lease liabilities MERE - 42,879 42,879
42,879 - 42,879
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NOTES '_I'—(_) THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION AND BASIS OF
PRESENTATION (conTINUED)

HKFRS 16: Leases (Continued)

Based on the foregoing, as at 1 January 2019:

*  Prepaid lease payments in respect of the land use rights in
the PRC was reclassified as property, plant and equipment
- right-of-use assets.

* There was no adjustment to the opening balance of
components of equity as the cumulative effect of initial

adoption was insignificant.

*  Obligations under finance leases was reclassified as lease
liabilities.

*  Property, plant and equipment in respect of the certain
machinery and equipment held under finance lease was
reclassified as property, plant and equipment - right-of-
use assets.

The Group has not early adopted any new/revised HKFRSs
that have been issued but are not yet effective for the financial
period beginning on 1 January 2020. The management does
not anticipate that the adoption of these new/revised HKFRSs
in future periods will have any material impact on the financial
position, financial performance and cash flows of the Group.

2019F FF Hish 5 -

A% S MBI R EE

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

1. " REEREHIEE W

EBUKREEDE165E -
HE @
By ESCFrat - A2019F1 818 -

- BRETELEBAENENE
ERBECENOBRDE W
FERhEE—(EREEE -

- HREARMANRFATEE
i R S R s AR A AR Y
HV R ERBRAET TR EE o

- RMEHEAECDEFIBRR/HE
EaE-

- HERBERMEMESANE TH
MEREBROYME - BER
RECEFDER/ME  BFE
RRE—(ERREEE -

AREER2020F1 418 F 1AM I
] I £ 12 B B AR (R B DB A 1B 2R A 3D
HE]REET B AR EER - BE
BHEHRN R KRR AZET T &E
PR BREERNTEHASE 2B
Bk - BB RBERBESREEXER
BAFE o

AREEMERERAF
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2. SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being identified as the chief operating decision
makers ("CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
delivered. No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments of the
Group.

Specifically, the Group's reportable and operating segments
are as follows:

1) E-cigarettes products segment: manufacture and sales of
e-cigarettes products.

2) Integrated plastic solutions segment: manufacture and
sales of moulds and plastic products.

Segment revenue and results

Segment revenue represents revenue derived from
manufacturing and sales of e-cigarettes products and
manufacture and sale of moulds and plastic products.

Segment results represent the gross profit less selling and
distribution costs incurred by each segment without allocation
of other income, fair value gain or loss on financial assets at
FVPL, administrative and other operating expenses, finance
costs, listing expenses and income tax expenses. This is
the information reported to the CODM of the Group for the
purposes of resource allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

2. pEER

SREIRD B N BER B A MR A
RARTEF (ERERTRZLE
REE ([E22BRRE]))@E
ZER  TEEFRARMNEmMD
Bh - EREAKBHAIREDF
B - £ B2 ERKE W EAS PR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. SEGMENT INFORMATION (conTINUED)

AR S MR R EE

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

2. DEER @

Segment revenue and results (Continued) DU R R EE )
The followings are analysis of the Group's revenue and results AT AREBARERELDIH
by reportable and operating segments: Wes REEDT -
Integrated
E-cigarettes plastic
products solutions Total
—Bxe
EFEEM R R st
(unaudited) (unaudited) (unaudited)
(REER) (CREER) (CREER)
HK$'000 HK$'000 HK$'000
FHExT FHET FET
Six months ended 30 June BZ2019F6 A30H L <1EA
2019 (unaudited) (REEER)
Segment revenue 7B = 467,453 199,218 666,671
Gross profit EF| 119,190 43126 162,316
Selling and distribution costs  $5% K2 #5A( A - (6,351) (6,351)
Segment results DEPEE 119,190 36,775 155,965
Unallocated income and KD FA R F 5
expenses
Other income HAp A 3,765
Fair value gain on financial BAREFABENCREE
assets at FVPL NAEWRZE 123
Administrative and other TR HAACE
operating expenses (66,997)
Finance costs B TSR AR (4,893)
Profit before tax B B Bl ) 87,963
Income tax expenses Frig®if = (22,044)
Profit for the period BRI 4 A 65,919

AREEERERAF 37
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2. SEGMENT INFORMATION (conTINUED)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

2. 7EER =

Segment revenue and results (Continued) DI R R LA )
Integrated
E-cigarettes plastic
products solutions Total
—fxE
EFEEM BRIRTTE st
(unaudited) (unaudited) (unaudited)
(REgFEZ) (CReEZ) CREFER)
HK$'000 HK$'000 HK$'000
FHT TFHET FET
Six months ended 30 June B ZE20185F6 A30HIL<EA
2018 (unaudited) (REEER)
Segment revenue SELU R 97,235 183,128 280,363
Gross profit EF 29,017 35,224 64,241
Selling and distribution costs  $5€ & 9 5K 2R - (7,136) (7,136)
Segment results 5 E AR 29,017 28,088 57,105
Unallocated income and ROFWA R RS
expenses
Other income Hip g A 2,962
Fair value loss on financial AR EFABEZNEREE
assets at FVPL ANrfEEE (236)
Administrative and other THEHME LR
operating expenses (40,345)
Finance costs Bt 765 Ak 2N (5,345)
Listing expenses =il 53 (6,402)
Profit before tax 5 BT 7,739
Income tax expenses e EX (3,877)
Profit for the period H P 3% F 3,862
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R EE

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

2. SEGMENT INFORMATION (conTinuED) 2. ZEBE R )
Segment assets and liabilities THEERER
Integrated
E-cigarettes plastic
products solutions  Unallocated Total
—RrE
ETRER BRAR RO @t
HK$'000  HK$000  HK$'000  HK$'000
TET TET TET TET
At 30 June 2019 (unaudited) R2019F6 A30 A (REEK)
Assets V-
Reportable segment assets REDHEE 88,814 362,455 453,557 904,826
Liabilities B
Reportable segment liabilities REDHEE 72,973 41,474 290,607 405,054
Other information HipE R
Capital expenditure BARY 1,526 15,517 25,791 42,834
Depreciation e 1,888 14,526 1,694 18,108
Loss on disposal of property, plant and ~ HEWE « FE M REER
equipment - 280 - 280
At 31 December 2018 (audited) R2018F12 A31R (KR&EK%)
Assets &E )
Reportable segment assets AmENHEE 149,368 446,836 375,545 971,749
Liabilities aff
Reportable segment liabilities AREHHEE 82,515 94,754 343,239 520,508
Other information Hirg s
Capital expenditure BARX 1,537 131,042 5,653 138,232
Depreciation e 3,434 21,873 3,224 28,531
Amortisation By - - 1154 1154
Loss on disposal of property, plantand ~ HEWE « BE MR EEE
equipment 3 3,595 557 4,155
Loss allowance of trade receivables B HRIGURBERE - 4,662 - 4,662
AREEERERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

2. SEGMENT INFORMATION (conTINuED) 2. DEEB @

Segment assets and liabilities (conTinuED) PHMEEREE®

For the purposes of monitoring segment performance and HEESHRBARDES FEEIR

allocating resources between segments: mE :

* segment assets include certain property, plant and s DHEEREAETVE - BE
equipment, inventories and trade and bills receivables. LE#E - FERE S ERFIR
Other assets are not allocated to operating segments as LEWERE  HEMEEHARD
these assets are managed on a group basis; and e Ens  RREEER

SEEETE R

«  segment liabilities include trade payables. Other liabilities - DEHREBEE FERNKIE -
are not allocated to operating segments as these liabilities EmmBEHORIBEEEZE D
are managed on a group basis. B AZEaEREREEE

1 o

Geographical information EER

The following table sets out information about the geographical TREVNEBAEEDE - HFE K&

location of the Group's property, plant and equipment and HEARTEN THAEEZRE ([EE

prepaid land lease payments (“specified non-current assets”). FERHEE]MIBUENER - 18

The geographical location of the specified non-current assets EHERBEENIBUEINEE

is based on the physical location of the assets. BB E AKIE -

Specified non-current assets EEXRBEE

At 30 June At 31 December

2019 2018
M20195 R2018 4

6A30H 12A31R8

(unaudited) (audited)

(REER) (Fe&w%)

HK$'000 HK$'000

FERT FAT

Hong Kong B 3,834 3,085
The PRC H 555,639 526,744
559,473 529,829
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2. SEGMENT INFORMATION (conTINUED)

Geographical information (continued)

Specified non-current assets (Continued)

Information about the Group's revenue from external

customers is presented based on the location of customers.

DENSED CONSOLIDATED FINANCIAL STATEMENTS

A% S MBI R EE

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

2. 7HER @
i EE R (@)

EEFRRBDEE (H)
BRAKEIINEF KRS ERT)

BEPOMLEZT

Six months ended 30 June

HZE6A30BL1EAEA
2019 2018
20194 20184
(unaudited) (unaudited)
(REER) (REEZ)
HK$'000 HK$'000
Tz FET

Revenue from external customers R B IMNIPEF I ZE
The United States of America EFERA FEH 68,996 91,000
The PRC s 138,143 99,723
The United Kingdom [ 435,769 46,315
Hong Kong s> 16,828 39,641
Others Hip 6,935 3,684
666,671 280,363
AREEZERERLAA 4]

20196 R SRS -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

2. SEGMENT INFORMATION (conTINUED)

Information about major customers
Details of the entities individually accounting for 10% or more

of aggregate revenue of the Group during the six months ended

2. 7EER =

EFBRXEZEFNESR
HZE2019F %2018 6 A30 A 1E7N
12 B & Bk A 5 B 48 UK 2510 % 3 A

30 June 2019 and 2018 are as follows: FRERBNFBOT
Integrated
E-cigarettes plastic
products solutions Total
—BixE
EFEEm R R wet
(unaudited) (unaudited) (unaudited)
(REER) (REER) (RBEX)
HK$'000 HK$'000 HK$'000
FAT FET THET
Six months ended 30 June 2019 HZ2019%F6 A30H L~ EA
Customer A and its affiliated BEFAREMERR
companies 467,044 3,180 470,224
Customer D and its affiliated BEFDREKB AT
companies - 84,099 84,099
467,044 87,279 554,323
Six months ended 30 June 2018 ~ EE2018F6 A30H L <fEA
Customer A and its affiliated BEFAREKEBRR
companies 97,145 461 97,606
Customer B and its affiliated HEPBRABB LA
companies - 39,809 39,809
Customer C and its affiliated BEFCREBBEAR
companies - 53,750 53,750
97,145 94,020 191,165
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

3. REVENUE 3. k&
Six months ended 30 June
HZ6H30HIEREA
2019 2018
20194 20184
(unaudited) (unaudited)
(RBEZR) (REEZ)
HK$'000 HK$'000
FET FHET
Revenue from contracts with customers ERVHREERESH
within HKFRS 15 REEFEHNKE
Sale of e-cigarettes products HEETEER 467,453 97,235
Sale of moulds and plastic products HEEARZRBR S 199,218 183,128
666,671 280,363
4. OTHER INCOME 4, HMKA

Six months ended 30 June

HEZ6H30HLLKEA

2019 2018
20194 20184
(unaudited) (unaudited)
(REHFX) (REEEZ)
HK$'000 HK$'000
FET FAT
Bank interest income TR EWA 348 35
Exchange gain, net PE 5 W 558 1,121 807
Management service income B RISUA - 90
Rental and utilities recharge income HE R KEBREBWA 879 916
Sales of scrap materials EERHIEE R 610 485
Sundry income I A 807 629
3,765 2,962
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

5. PROFIT BEFORE TAX

This is stated after charging (crediting):

5.

BR B A2

SEFER (G A) T AR IR

Six months ended 30 June

BZ6A30HLXEAR
2019 2018
20194 20184
(unaudited) (unaudited)
(REHEZX) (REEEZ)
HK$'000 HK$'000
FET FET
Finance costs B 7% B AR
Interest on interest-bearing borrowings STEERFIE 3,358 4,983
Interest on bank overdrafts RITEZFE - 20
Interest on payables for construction ERTEETRERIERNF S
in progress 446 35
Finance charges on obligations under EVE T E AN W
finance leases - 307
Interest on lease liabilities HEAERE 1,089 -
4,893 5,345
R —
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5. PROFIT BEFORE TAX (CONTINUED)

This is stated after charging (crediting):

5. BRBLADRFR )

_'-*z'_

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

SEFER (G A) T AR IR

Six months ended 30 June

BZ6A30HLXEAR
2019 2018
20194 20184
(unaudited) (unaudited)
(REHER) (REgEEZ)
HK$'000 HK$'000
FET FAT
Staff costs, including directors’ emoluments E TR AX (BIFEEHE)
Employee benefits expenses EERAFAX 91,258 60,237
Discretionary bonus [l AN 9,456 -
Contributions to defined contribution M) E R FGRIRET S
retirement schemes 10,033 5174
110,747 65,411
Other items Hiig B
Cost of inventories FEEA 504,355 216,122
Amortisation of prepaid land lease TEAT 1 Hb 7H & FRIE 5
payments (charged to “administrative (FT AT R HAth 4 &
and other operating expenses”) X 1) - 562
Depreciation (charged to “cost of goods e GrAmmEERA]
sold” and “administrative and other RITTB R A SR
operating expenses”, as appropriate) (a3 F)) 18,108 15,938
Exchange gain, net P& H W F 5 1,121) (807)
Loss on disposal of property, plant and LEWE - BREREEEER
equipment 280 -
Operating lease payments (charged to LEREMR(GTA
“cost of goods sold” and “administrative [ EM A &
and other operating expenses”, as [FTE R E b &R ]
appropriate) (@A) 288 1194
Research and development expenses R 3,348 1,003

AREEERERAE »5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

6. TAXATION

6. BB

Six months ended 30 June

BZ6H30HLAEA
2019 2018
20194 20184
(unaudited) (unaudited)
(REER) (REFEZ)
Note HK$'000 HK$'000
M5 FH&xT FHET
Current tax BN HAR 18
Hong Kong Profits Tax BEFEH 5,099 243
PRC Enterprise Income Tax Bt E TSR 28,485 6,576
33,584 6,819
Deferred tax EIERIE
Changes in temporary differences — EJBf|H = R & &) (11,326) (234)
Benefit of tax losses recognised ERRHIEEE 2 Bk (219) (2,708)
17 (11,540) (2,942)
Total income tax expenses ST 4258 22,044 3,877

46 Tian Chang Group Holdings Ltd.
Interim Report — .




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

6. TAXATION (conTiNuED)

The Group's entities established in the Cayman Islands and
the British Virgin Islands are exempted from income tax,
respectively.

For the six months ended 30 June 2019 and 2018, the
assessable profits of a Hong Kong incorporated subsidiary of
the Group (as elected by the management of the Group) are
subject to the two-tiered profits tax rates regime that the first
HK$2 million of assessable profits will be taxed at 8.25%, and
assessable profits above HK$2 million will be taxed at 16.5%.
The Hong Kong Profits Tax of other Hong Kong incorporated
subsidiaries of the Group is calculated at 16.5% of their
respective estimated assessable profits for the six months
ended 30 June 2019 and 2018.

The Group's entities established in the PRC are subject to
Enterprise Income Tax of the PRC at a statutory rate of 25%
for the six months ended 30 June 2019 and 2018.

6. HIE (&)

RASHEEMNABRZEEKIN
AEBEERONERENME
Bi e

HZE2019% 201846 A30H IE/~
A NREBREB M AW
BAR (BAEBEEEEL)ME
S R B R SR AR BT
ME288BTERB &M H &
8.25%HFH - M2BE BB LA LRE
ERER G IR16.5%H R - NEE
HaR BB TN E R RN
EBFBRIREE2019F £ 2018
FeA30HIENEAESBGEE
AR A16.5%T & o

HZE 20194 K 20184 6 A30 B IE/~
@A AEBRFEKINERA
12 25% B9 55 TE B R AN R B 1 P
158 -

AREEEZERERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

7. DIVIDENDS 7.

At a meeting held on 29 August 2019, the directors of the
Company resolved to declare an interim dividend of HK1.5
cents (30 June 2018: HK$nil) per ordinary share totally
approximately HK$9,300,000 (30 June 2018: HK$nil). The
proposed interim dividend has not been recognised as dividend
payables in the Interim Financial Statements. The proposed
dividend will be accounted for as an appropriation of reserves
in the year ending 31 December 2019.

8. EARNINGS PER SHARE 8.

The calculation of the basic earnings per share is based on the
following data:

Hﬁ 4%\

20198 A20 HEITHI€ % | -
AAREBF AT KRS
ERAR1.58100 (2018F 6 H30H
L) #85H499,300,000%8 ¢
(20186 H30H : TF L) - &
P HA AR B AR PA P B B 7S R R A
RAEERMEE - ZZBREBREZR
2019F 12 A31B I FE AN EEFEE
795 IR

BRER

BRERERNTIZATEIEE

Six months ended 30 June

BZ6H30RLNEA
2019 2018
20194 20184

(unaudited) (unaudited)
(REEZR) (REHEZ)

HK$'000 HK$'000
FET FET
Profit: Sl
Profit for the purpose of calculating METEGREREF A EF
basic earnings per share 65,919 3,862
‘000 ‘000
TR Fhx
Number of shares: Bir&E -
Weighted average number of ordinary ~ FLEtESRERBF A EE
shares for the purpose of calculating [ A -5 8
basic earnings per share 620,000 563,000

Diluted earnings per share is the same as basic earnings per
share as there were no potential ordinary shares outstanding
during six months ended 30 June 2019 and 2018.

8 Tian Chang Group Holdings Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR gb S e

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

9. PROPERTY, PLANT AND EQUIPMENT 9. % RERRE
Machinery
Right-of- Leasehold ~ Furniture and Motor Construction
useassets  Buildings improvements and fixtures  equipment vehicles  Computer inprogress Total
FAR

kRRgE Br EENRKE ERKE BHRRR RE B fRIE it
HKS000  HKS000  HKS000  HKS'000  HKSO00  HKSO00  HKSO00  HKSO00  HKS000
TAn TR TEn TR T T TEr  fEr fER

Unaudited FEEK
Reconciliationof carying ~~ BEEZHE-8ZF
amount -six months ended 201956 A30 8 L ABA

30 June 2019
At January 2019 H2019%1 A1R -89 8759 943 133393 3,054 5,480 - 883
Adjustment ontransitionto  BEE AR BHEEN

HKFRS 16 (Rote 1) FestEg ) 140,007 - - - (95,01) - - . 44,99
Additions Vi . - . 3% 1731 20 493 25 484
Transfers g2 (2,665) - - - 2,665 -
Disposal il - - - () (525) - - . (526)
Depreciation i (5,951 (@560 (54 (55)  (552) (700) () - (18108)
Exchange realignments Eig 1405 231 880 "W 480 2 54 8 5,444
At30 June 2019 R2019E6R30E B2% 23570 85933 19,434 52793 4457 5751 259 559473
Audited gy
At January 2019 H09E1818
Cost 0 18156 250918 101556 B4 119,260 10,338 94614 - 13548
Acoumulated depreciation~~ 237978 (18149) (150190 (3%  (628)  (40878) (1284  (4134) - (205,654)

%0007 23589 87594 19413 38382 3,054 5,480 - 5980

Unaudited FEEG
At30 June 2019 201956 430R
Cost s 154345 253441 102576 226 201960 12,003 10,185 259 783376
Acoumulated depreciation~~ 257978 549 (B) (l6ed3)  (6833)  (M96D  (1546)  (4434) - (n90)

132,79 235710 85,933 19,434 527193 4,451 5751 2,59 559,473

AREEERERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

10. FINANCIAL ASSETS AT FVPL 10. g é AEFABEZENER
At At
30 June 31 December
2019 2018
20195 20184
6HA30H 12H31H
(unaudited) (audited)
(REER) (r82E%)
HK$'000 HK$'000
FERT FAET
At fair value BRAARE
Unlisted investments - key FLMEE-TEEHE
management insurance contracts REA L) 27,695 26,841
The fair value of the key management insurance contracts is TEERERRAAONARENZ
determined by reference to the respective surrender cash value EREPRSRBELHOHEBRR
of each insurance contract at the end of the reporting period, ReBEET  DXEERABIKE
which is primarily based on the performance of the underlying HEMRRARRB KB -
investment portfolio together with the guaranteed minimum BENF2%Z24.8% 2 (20184F
returns, ranging from 2% to 4.8% per annum (37 December 12A318 : BFNT2%E4.8%.2
2018: ranging from 2% to 4.8% per annum). &) o
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ONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

10. FINANCIAL ASSETS AT FVPL (conTinuep) 0. RARBEFAERNER
BE®@
The movement of the key management insurance contracts is TEEEBRIEENNEE DT
analysed as follows: T
At At
30 June 31 December
2019 2018
R2019%F 20184
6A30H 124318
(unaudited) (audited)
(RBER) (f&&E=Z)
HK$'000 HK$'000
FET FHET
At the beginning of the reporting period ¥R & #i %)) 26,841 10,506
Additions NN 731 16,607
Fair value changes recognised in RIBRERHN AR B
profit or loss 123 (272)
At the end of the reporting period REkEHR 27,695 26,841
The key management insurance contracts are pledged as FEERERRBREAHOCRAEERE

collateral for the Group's bank overdraft and interest-bearing
borrowings amounting to approximately, in aggregate,
HK$19,303,000 (37 December 2018: HK$24,396,000).

20196 R SRS -

BAREBAS 419,303,000 T
(2018412 A31H :24,396,000#%

JT) W ERITIE X MAt B A0
% o
AREEZRERD A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

11. TRADE AND OTHER RECEIVABLES N. EZRHEMEWRIE
At At
30 June 31 December
2019 2018
H20194 20184
6 H30H 12A31H
(unaudited) (audited)
(REBER) (T %)
Note HK$'000 HK$'000
MW FHET FHET
Trade receivables B S EWRIE
From third parties ElWE=RH 80,946 230,007
Loss allowance EIE R (4,662) (4,662)
11(¢a) 76,284 225,345
Bills receivables EWEE 11(b) 15,062 9,023
Other receivables Hap W IE
Deposits o 239 156
Prepayment for suppliers TEfHHE e R - 2,248
Prepayment for insurance RERTE SRIE 3,197 3,197
Prepayment for utilities IKEETRNFKIA 6,182 5,831
Prepaid expenses, other deposits and FEf X « Efhizd &
other debtors H A UK AR 3R 10,038 15,761
19,656 27,193
111,002 261,561
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11. TRADE AND OTHER RECEIVABLES (conTiNuED)

(@) Trade receivables from third parties
The loss allowance of approximately HK$4,662,000 as
at 30 June 2019 and 31 December 2018 was mainly and
specifically resulted from a customer against whom the
Group was in a legal action to recover the trade debt due
to the Group.

The Group grants credit period up to 90 days to its
customers upon the issuance of invoices.

The ageing of trade receivables, net of loss allowance, by
invoice date is as follows:

_'-*z'_

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

1N ES REMEWRFIE @

e REE=FHNEZERRE
20194 6 A30H K20184F 12
A318 - E1E%# 494,662,000
BLTETERAEBRARAEAEE
REEENAEERSEBM
HEFEUARITEIRNEPATE o

AEEREEBREZZRMERP
BREZE0BMEER -

WBEZ A D E 5 R YGK
TR (FOBR BB B A ) & B e 20

I
At At
30 June 31 December
2019 2018
R2019 5 20184
6H30H 12A31H
(unaudited) (audited)
(REER) (fegEwz)
HK$'000 HK$'000
FTHERT FAT
Within 30 days 30HA 39,659 175,600
31to 60 days 31260H 23,025 40,657
61to 90 days 61£290H 8,096 6,586
91 to 180 days 91£180 H 4,555 1,419
Over 180 days 180 H M £ 9249 1,083
76,284 225,345

At 30 June 2019, amount of approximately HK$3,588,000
(31 December 2018: HK$83,000) included in the
trade receivables were in connection with factoring
arrangements.

20195 AR iR &= I .

R2019%F 6 A30H8 © &
3,588,000/ 7T (20184 12 H 31
H :83,000%&7T) & 5 EUGK
BEEBERELHEAR -

AREEMERERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

11. TRADE AND OTHER RECEIVABLES (conTiNuED)

11(b)Bills receivables

The bills receivables are interest-free, guaranteed by banks

in the PRC and have maturities of less than six months.

1N ES REMEWRFIE @

LOFES

EURRERE - BRBEMRT
ERARNEARZIE -

12. TRADE AND OTHER PAYABLES 1R.EZREMENFIE
At At
30 June 31 December
2019 2018
2019 F R20184F
6H30H 12A31H
(unaudited) (audited)
(REER) (B5E%)
Note HK$'000 HK$'000
5T FTHxT FHET
Trade payables ESENRIE
To third parties ENE=R 12(a) 114,447 177,268
Other payables HihESFRIE
Contract liabilities (Note) AHIBE (M) 15,247 7,203
Salaries payable ERES 32,039 43,016
Other accruals and other creditors HihfEst &R M EM
FEfT AR AR 28,438 25,367
75,724 75,586
190,171 252,854
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

12. TRADE AND OTHER PAYABLES (conTINUED)

Note: The movements (excluding those arising from increases and
decreases both occurred within the same year) of contract liabilities
with customers within HKFRS 15 during the year are as follows:

12.E 5 R H A EFRIE o)

Ket . FANAEBMBEMEENES

FNEFANARED (TR
R 48 PO 88 10 BB T AR B

T

HK$'000

FET

At 1 January 2019 20191 81H 7,203
Recognised as revenue R AR (7,203)
Receipt in advance BU R IE 15,247

At 30 June 2019 7201956 A30H 15,247

12(a)Trade payables 1206) B 5 B ™RIE

At the end of the reporting period, the ageing analysis of

the trade payables based on invoice date is as follows:

RBEHR  ERNERAHE
7B 5 A SR AR G 0 A 10

N
At At
30 June 31 December
2019 2018
120194 20184
6 A30H 12H31H
(unaudited) (audited)
(RBER) (fEZ)
HK$'000 HK$'000
THERT FET
Within 30 days 30HAR 29,167 69,902
31to 60 days 31260H 58,667 87,333
61to 90 days 61290 H 15,319 10,706
Over 90 days Q0B M F 11,294 9,327
14,447 177,268

The credit period on trade payables is up to 90 days.

HHRNFENEEHTEB
90H -

AREEZRERAE §o
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13.BANK OVERDRAFTS

The secured bank overdrafts are interest-bearing at prime rate
or 1% per annum over the prime rate (37 December 2018: at
prime rate or 1% per annum over the prime rate).

At 30 June 2019, the bank overdrafts are secured by
the key management insurance contracts with fair value
of approximately HK$27,695,000 (37 December 2018:
HK$26,841,000), as set out in Note 10 to the Interim Financial
Statements.

14.PAYABLES FOR CONSTRUCTION IN

PROGRESS

Payables for construction in progress represent the amounts
payable to the constructors in respect of the construction of
the production plants located in the PRC which the payment
terms are unsecured, interest-free and repayable from one
to four years since its inception. The amounts represent the
present value of the invoiced amounts at effective interest
rate of 4.75% at the end of the reporting period (37 December
2018: 4.75% - 6.15%).

15.INTEREST-BEARING BORROWINGS

The secured bank borrowings are wholly repayable within five
years since its inception. At 30 June 2019, the secured bank
borrowings carried weighted average effective interest rate of
approximately 3.85% (37 December 2018: 4.40%) per annum.
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Six months ended 30 June 2019 # Z201946 A30H LE/~AA

13.8B17&X

BEBRITBEIREEBRNERL R
BEFE M%) FFE S (2018
FI2H31H : EREBF XSGR E
BFIZ 1% ) FEFIFK ) -

2019%F 6 A30H * $R17E X i
NH1EHI27,695,000%8 7T (2018 F
12318 : 26,841,000 )WL E
ERERRBREH (R MG R
REFFE10)HEIA -

14.EREREIRRIE

ENTERTIRRIBERN P HER
BUERENETIABMRIE - I+
BRIERR 2 BEBRER
R—ZMFEREE - ZEHEER
HWEHRANEBRNEL75%(2018
F12H31H :4.75% % 6.15% ) 5HE
M RERE -

15. 5t B &5k

EHRMIRITEREE BRI AT
N2 EEE - 7A2019F 6 A30H -
BRBIRITERIZNEFLHER T
M ZE43.85%(20184F 12 314 :
4.40%)5F 8 -




15.INTEREST-BEARING BORROWINGS (conTINUED)

At 30 June 2019, the bank borrowings are secured by:

(i) buildings and the right-of-use assets in respect of the
prepaid land lease payments with aggregate net carrying
amount of approximately HK$280,497,000 (37 December
2018: HK$280,895,000);

(ii) key management insurance contracts with fair value
of approximately HK$27,695,000 (37 December 2018:
HK$26,841,000), as set out in Note 10 to the Interim
Financial Statements;

(iii) trade receivables in connection with factoring arrangement
of approximately HK$3,588,000 (37 December 2018:
HK$83,000), as set out in Note 11(a) to the Interim
Financial Statements; and/or

(iv) certain machinery and equipment with aggregate net
carrying amount of approximately HK$5,381,000 (37
December 2018: HK$1,749,000).

ONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A% S MBI R EE

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

15. ;T EEF @

MR2019F6 A30H @ RITERIIH
AT ZIEER

(i B @M & F 8 & # &
280,497,000 7T (20184F 12 H
31H : 280,895,000 )&
FhEBBEMNLHBERNE
REEE

(i) A 1E#X27,695,000%8 T
(2018412 A31H : 26,841,000
BT)HETEZEEEBRREAH
(P ERBT IS 3R BT 5E10) 5

(iii) #93,588,000/8 7T (2018 F 12 A
31H : 83,000 ) BRIREZ HE
BANE 5 FEWRIE (F R+ Ef
B mARMITE1G)) &5

(iv) BREF(ES H£ 495,381,000 7T

(201812 A31H 1,749,000
JBEIT )3 T R

AREEEZERERAF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

16.LEASE LIABILITIES/OBLIGATIONS UNDER
FINANCE LEASES

At the end of the reporting period, the Group leased certain
machinery and equipment under finance leases. The lease term
is ranging from 36 to 60 months (37 December 2018: ranging
from 36 to 48 months). At 30 June 2019, the weighted average
discount rate of the Group was 3.49% (37 December 2018:

16.

HESE HMEHERE

RMERR - NEEUREHRE&
METHWREE - HEAN 36
26018 A2 (2018F12A31H :
I F36E481EH < F) > 72019
Fe6H308 @ AEBEM/MEFHAL

3.39%). REE3.49%(20184F 12 A31H :
3.39%) °
Present value of minimum
Minimum lease payments lease payments
BEAENR BEAENTNERE
At At At At
30 June 31 December 30 June 371 December
2019 2018 2019 2018
R2019F  7R2018F  R2019F  R2018%
6A30H 12A31H 6A30H 12A31H
(unaudited) (audited)  (unaudited) (audited)
(REER) (fE%%)  (REBERK) (BE%)
HK$'000 HK$'000 HK$'000 HK$'000
THERT THL TET THET
Amounts payable: 3R
Within one year —FHUR 22,364 24,472 20,689 22,415
In the second to fifth yearsinclusive ~ E-EERF (REEEMF) 37,898 45,133 36,366 42,879
60,262 69,605 57,055 65,294
Future finance charges RRBEAT (3,207) (4,31
Total lease liabilities/present value BREARE /MEAENRE
of lease obligations 57,055 65,294

Less: Amounts due for settlement B R+ @ ARBENFUR
within 12 months

(20,689) (22,415)

Amounts due for settlement after R+ @ A%BENTE
12 months

36,366 42,879
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR gb S e

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

17.DEFERRED TAXATION 17. R R I
At At
30 June 31 December
2019 2018
#2019 F 20184
6 A30H 12A31H
(unaudited) (audited)
(RBEZ) (=wiz)
HK$'000 HK$'000
FHET FATT
Deferred tax assets RIETRIAE E 3,238 2,818
Deferred tax liabilities LLTRIEE\T,E\ (4,633) (15,567)
Net deferred tax position EIER I F AR (1,395) (12,749)
The movements in the Group's net position of deferred tax are RNEERLER IR FEAMA A E B 10
as follows: K
Timing
differences
on income
and expenses
(including
depreciation)
Taxlosses  recognised Total
BREABA
HEEYH
KEEE
BEFE (BEFE) @t

HK$'000  HK$'000 HK$'000
TAT THAT TAT

At 1January 2018 ﬁézmgﬁ A1H 2,242 (10,566) (8,324)
Income tax credit (expenses) FERES (BX) 5,924 (10,932) (5,008)
Exchange difference BEHERE (233) 816 583

Deferred tax assets (liabilities) ELHBEE (BE) 7,933 (20,682) (12,749)
Offsetting 135 (5115) 5,115 -

At 31 December 2018 (audited) 2018512 A318 (K% %) 2,818 (15,567) (12,749)
At 1 January 2019 R2019F171H 7,933 (20,682) (12,749)
Income tax credit FiHES 214 1,326 11,540

Exchange realignments [ 5 R 71 (257) (186)
Deferred tax assets (liabilities) EEHBEE (BE) 8,218 (9,613) (1,395)
Offsetting B (4,980) 4,980 -

At 30 June 2019 (unaudited) H201956 A30 B (REEK) 3238 (4,633) (1,395)
The tax losses reflected in above deferred tax assets arising at 3l R SRR TE B 7 BT R B A R
the end of each reporting period can be offset against future %%ﬁ*&iﬂ@m HEE iq—ﬂé&
taxable profits of respective subsidiaries. ZE 8 BT 8 2 B Y R 2R FE ER A i A 3

AREEEZERERAT 59
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

18.SHARE CAPITAL 18. IR 2
At 30 June 2019 At 31 December 2018
(unaudited) (audited)
12019565300 72018412 A31R
(REER) (&%)
No. of shares No. of shares
RAHE BOEE
Note '000 HK$'000 '000 HK$'000
MizE TR’ T T T
Authorised: BE
Ordinary shares of HK$0.1 each BREGBOETHERR
At the beginning of the reporting period WL 2,000,000 200,000 3,900 390
Increase on 8 February 2018 R2018%F2A8BEM  18() - - 1,996,100 199,610
At the end of the reporting period REEER 2,000,000 200,000 2,000,000 200,000
Issued and fully paid: EZARHE .
Ordinary shares of HK$0.1 each EREGOETHERER
At the beginning of the reporting period REESHD 620,000 62,000 3 -*
Issue of shares pursuant to the Capitalisation Issue B EBRMEETEITIRG 18(b) - - 464997 46,500
Issue of shares pursuant to Global Offering REZREERIRE 1800 - - 155,000 15,500
At the end of the reporting period REEHR 620,000 62,000 620,000 62,000

less than HK$1,000
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18.SHARE CAPITAL (conTINUED)

(a)

®

©

Pursuant to the resolution of the Company's shareholders passed on 8
February 2018, inter-alia, the authorised share capital of the Company
was increased from HK$390,000 to HK$200,000,000 by the
creation of an additional 1,996,100,000 shares of HK$0.1 each and the
Capitalisation Issue (as defined below) was conditionally approved.

On 8 March 2018, the Company issued a total of 464,997,000 shares
of HK$0.1 each to the shareholders appeared on the shareholders’
register on 13 February 2018, credited as fully paid at par by way of
capitalisation of the sum of HK$46,499,700 standing to be credit
of the share premium account of the Company (the “Capitalisation
Issue”) and the shares issued carry the same rights as all shares in
issue.

On 8 March 2018, the Company issued a total of 155,000,000 new
ordinary shares of HK$0.1 each at HK$0.71 per share by way of
global offering (the “Global Offering”) and the shares issued carry
the same rights as all shares in issue. The expenses attributable to
issue of shares pursuant to the Global Offering of approximately
HK$13,847,000 were recognised in the share premium account of the
Company. On the same date, the Company's shares were listed on the
Main Board of the Stock Exchange.

ONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A% S MBI R EE

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

18. IR 2 (&)

(a)

)

(©

BERAABRENR2018F2A8HE
BRRBR (EPEE)  BRAIRE
47,996,100,000 i& % 0.178 T AR
0 1A A B KA TE IR AN 390,000 7
JCEZE 200,000,000/ 7T+ BERYL
BT (EERTO)EREGHRA -

M2018%F3A8H » A AFEMMK2018
F2A13ABY B EEMAREIET
4 3464,997,000 1 FH0.1ETH
B - EEEARY ABBEBRR
HEBBARRANBKRMDEBES
46,499,700 0 2 #ERBEHEITE AL
(TEAR{LEETT]) » FTEEITRORR D B2 AT
BEBITRGEERSESR -

MR2018F3A8H » AARIBBEIK
BE ([REREE ) AT 7B
174 $£155,000,000 % F X017 TH
FrEER  TEITHRMDEMEEE
TIRODEE RSEF - BREEHEE
TR A . 4913,847,000/8 T8
RAARRMD S EERER - BAH - K
RNARD R FTEIR ET7 o

AREEZERERLAA
2019F FF Hish 5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BE b s

Six months ended 30 June 2019 2201946 A30H 1L/ & A

19.RESERVES 19.{#1E

19G) iR 19 5% B

19(a)Share premium

Share premium represents the excess of the net proceeds
from issuance of the Company's shares over its par value.
Under the laws of the Cayman Islands and the Company's
Articles of Association, it is distributable to the Company's
shareholders provided that the Company is able to pay its
debts as they fall due in the ordinary course of business.

19(b)Capital reserve

The capital reserve represents the waiver of the amount
due from the Group granted by the Ultimate Controlling
Party in prior years and the aggregate amount of the
nominal value of the issued/registered capital of the
entities now comprising the Group less consideration paid
to acquire the relevant interests (if any).

19(c)Statutory reserve

As stipulated by the relevant laws and regulations for
enterprises incorporated/established in the PRC, the
Group's subsidiaries in the PRC are required to maintain
certain statutory reserves. The statutory reserve can be
used to make up for losses, expand the existing operation
and convert to additional capital.

19(d)Translation reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of foreign
operations for consolidation.

19(e)Revaluation reserve

The revaluation reserve represents the cumulative net
changes in the fair value of the unlisted investments in key
management insurance contracts classified as available-
for-sale financial assets held in the period prior to 1
January 2018.

Upon the initial application of HKFRS 9 on 1 January 2018,
the accumulated revaluation reserves of approximately
HK$801,000 were reclassified to accumulated profits.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

20.CASH GENERATED FROM (USED IN)

2085 (AR E

OPERATIONS
Six months ended 30 June
BZ6A30HLXEA
2019 2018
2019F 20184
(unaudited) (unaudited)
(REEFX) (RE&EZ)
HK$'000 HK$'000
FET FAT
Profit before tax B B Al ) 87,963 7,739
Amortisation of prepaid land lease TEAT b A0 & FOR Y
payments - 562
Depreciation e 18,108 15,938
Interest income FBUA (348) (35)
Fair value (gain) loss on financial assets EAREFABENSREE
at fair value through profit or loss NiaE (W) EE (123) 236
Finance costs BATSR AR 4,893 5,345
Loss on disposal of property, plant and HEME  BELZEESE
equipment 280 -
Exchange differences MEH =58 (4,253) 703
Changes in working capital: BEECEE)
Inventories FE 5,578 (14,269)
Trade and other receivables B 5 N AWK IR 153,045 (18,266)
Trade and other payables B 5 N E b FIE (61,364) (13,694)
Cash generated from (used in) operations #&X&F15 (FTH)IRE 203,779 (15,741)

AREEZRERAE g3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

21.RELATED PARTY TRANSACTIONS

In addition to the transactions/information disclosed
elsewhere in the Interim Financial Statements, during the six
months ended 30 June 2019 and 2018, further information of
the related party transactions is set out below.

(a) Transactions between the group entities have been
eliminated on consolidation and are not disclosed. During

QLB ARG

PR R BRBA TS TR H b 5 PR BR 1Y
X5,/ EEIN - BE2019F 22018
F6HA30RIENER - BB
RHHE—FEREININT ©

() EEERENRZIERE R
BB W AR - HE2019F

the six months ended 30 June 2019 and 2018, the Group K2018%F 6 A30 B IE/NEA -
had the following significant transactions with related REBEHEBE BN TEAR
parties. 5 o
Six months ended 30 June
BZ6H30HLAEA
2019 2018
20194 20184
(unaudited) (unaudited)
(REER) (RE8EZ)
Related party relationship Nature of transaction HK$'000 HK$'000
BRI 5 B R REME FERT FAET
Company controlled by the Ultimate Rental expenses (Note)
Controlling Party MEFZ (Ha)
AR AIE R T R HIEY R F) 288 270

Note: During the six months ended 30 June 2019 and 2018, rental
expenses represented operating lease payments on premises
charged by CDN Holdings Limited to the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE M HMRME

Six months ended 30 June 2019 #Z2019F6 A30H 1758 A

21.RELATED PARTY TRANSACTIONS (conTinuED) 2Q1.BHAERS @

(b) Remuneration for key management personnel (including b)) AEEFTEEEAE (BEE
directors) of the Group: B)RIEBN -

Six months ended 30 June

HZ6H30RLAEA
2019 2018
20194 20184

(unaudited) (unaudited)
(REEZR) (REHEZ)

HK$'000 HK$'000
F#&x FET
Salaries and allowances e Kmhh 6,962 3,882
Discretionary bonus [l AN 9,456 -
Contributions to defined contribution TE BB FURIRETEI 50
retirement schemes 53 45
16,471 3,927
22.MAJOR NON-CASH TRANSACTIONS 2.FEFRERSH
The followings set out the major non-cash transactions during TXEHFNBEANEZIFEERH ¢
the period:
During the six months ended 30 June 2019, the Group incurred HZE2019F6 A30HIE~EA -
additional payables of approximately HK$8,832,000 (six AEBRAEME  BERZE
months ended 30 June 2018: HK$37,392,000) to constructors EEXBEINENEIABRED
for the addition of property, plant and equipment. 8,832,000/ 7T (Bl 220184 6 A30
HiE A < 37,392,000/7T) °
During the year ended 31 December 2018, the Group accrued B E2018F 12 A31HIEFE - K
other liabilities of approximately HK$4,000,000 for purchase EEABEETHEELEEMESE
of certain machinery and equipment. Such other liabilities were EfhBE44,000,00087C ° &HE
replaced by inception of finance leases during the six months 2019F 6 H30HIENE A + ZEFE
ended 30 June 2019. thE B BREESRGBIRK -

AREEZRERAE o0
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22.MAJOR NON-CASH TRANSACTIONS (conTINUED)

During the six months ended 30 June 2019, the Group incurred
imputed interest expenses in respect of the payables for
construction in progress of approximately HK$446,000 (six
months ended 30 June 2018: HK$35,000), which were not
settled and were credited to the payables for construction in
progress.

23.FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in the
Interim Financial Statements on a recurring basis across the
three levels of the fair value hierarchy defined in HKFRS 13
“Fair Value Measurement” with the fair value measurement
categorised in its entirety based on the lowest level input that
is significant to the entire measurement. The levels of inputs
are defined as follows:

*  Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group
can access at the measurement date;

* Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

*«  Level 3 (lowest level): unobservable inputs for the asset or
liability.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Six months ended 30 June 2019 # Z201946 A30H LE/~AA

2.FTEIBERFH @)

HZE2019F6 A30BIENEAR - K
EERENERTIRERBEELNE
SR BB #446,000/8 7T (B2
20186 H30HiF ~N1EA 35000
Br)  ZENBLEES LB
ATAEREREIRHE -

23. A REFTE

AT Ty iR &8 I 155 RIS 135%
[ARBEFEIMREZAAE=ME
FAZFN AR R BEFFERERER
BEERPHBBREREANBLZ
EERBE MARBEFHEDNER
HERBONEFEATEZ HELH
BABBIERESH - HAHEE
BAEWT -

- FER(ESER)  ARHE
EERAESHNEREESR
BEEREMSZRE CREHR
)

- BB BRE-AJNAER
ZHENNN BEERABNE
ERERABRE 2 BARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR R EE

Six months ended 30 June 2019 #%2019% 6 A30H 1L/~ {E A

23.FAIR VALUE MEASUREMENTS (conTINUED)

a) Assets and liabilities measured at fair value

AREFTE®

a) UAREFENEERERS

At At
30 June 31 December
2019 2018
2019 F #20184F
6 A30H 12A31H
(unaudited) (audited)
(REER) (&%)
Level 3 Level 3
E=BHR E=ER
HK$'000 HK$'000
FHET FHET
Assets measured at fair value HUAAREFENEE
Financial assets at FVPL BARBEFAEENEREE
- Unlisted investments —3ELEMERE
- key management insurance —FEEEABRBREY
contracts (Note 10) (Kt#E10) 27,695 26,841

During the six months ended 30 June 2019 and year ended
31 December 2018, there were no transfers between Level
1, Level 2 and Level 3 fair value measurements.

H=2=2019F6 A30H 1L/~ A
NMEZE2018F12A31HILF
B E—EfR F_EHHEFE
—EBRARBEFECHTERE
ﬁéo

Six months ended 30 June

HZE6H30HIEAEA

2019 2018

20194 20184

(unaudited) (unaudited)

(REER) (RIEEZ)

HK$'000 HK$'000

FET FET

Total unrealised gain (loss) SFABSR AR

included in profit or loss (E518) sa5m 123 (236)

The fair value of the key management insurance
contracts is determined by reference to the surrender
cash value, which is primarily based on the performance
of the underlying investment portfolio together with the
guaranteed minimum returns, reported by the bank on a

regular basis.

RIKIR AR ©

TEEEEBRRANNAAE
T2ERRECEEE
SENIEENRITEHRRE
AR EBRS RRARIRE

EZ22)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLCES=E s E e

Six months ended 30 June 2019 # Z201946 A30H LE/~AA

23.FAIR VALUE MEASUREMENTS (conTINUED)

b) Assets and liabilities with fair value disclosure,
but not measured at fair value
All other financial assets and liabilities including trade and
other receivables, trade and other payables, bank balances,
bank overdrafts, interest-bearing borrowings, payables for
construction in progress and lease liabilities/obligations
under finance leases are carried at amounts not materially
different from their fair values at the end of the reporting
period.

24.APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were approved by the board
of directors on 29 August 2019.

68 Tian Chang Group Holdings Ltd.
Interim Report — .

23. A REFTE @)

b) ELAABERUQARE
SFENEERER
PEEMEREERABE (B
BHREMEKRE - BHN
Hit AR - IRITHERR - iR
17385 ~ AT RMER - BHER
TRERENREERE BEM
EAE)HNERERRAAE
WEEXEZRNEHE -

241t/ R B B B SR R

HEIB FE R R A 201948 A29 B
EEGHE




TIAN CHANG GROUP HOLDINGS LTD.
AR &SEBZKRAER A S



	封面
	目錄
	公司資料
	管理層討論與分析
	其他資料
	簡明綜合收益表
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明綜合財務報表附註
	封底

